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§ 256.458–2 Indirect costs charged to
nonassociate companies.

This account shall include recovery
of those indirect costs of services per-
formed for nonassociate persons which
cannot be separately identified to non-
associate persons and therefore must
be allocated. The amounts would be as
set forth in the same monthly depart-
mental journal or memorandum entries
referred to for these costs in account
457–2, Indirect costs charged to associ-
ated companies. This account shall not
include any compensation for use of eq-
uity capital or intercompany interest
on indebtedness.

§ 256.458–3 Compensation for use of
capital—nonassociate companies.

This account shall include only the
portion of compensation for use of eq-
uity capital and intercompany interest
on indebtedness before income taxes
which is properly allocable to services
rendered to nonassociate persons. A
statement to support the basis for the
compensation and how it was cal-
culated should be attached to a sepa-
rate journal entry, ledger system, or
memorandum file.

§ 256.458–4 Excess or deficiency on
servicing nonassociate companies.

This account shall include the
amount by which the aggregate price
received for services rendered to non-
associate persons differs from the sum
of the total direct and indirect costs
and compensation for use of capital
which are properly allocable to such
services. (Accounts 458–1 through 458–
3).

2. EXPENSE

§ 256.920 Salaries and wages.

(a) This account shall include sala-
ries, wages, bonuses and other consid-
eration for services, with the exception
of director’s fees paid directly to offi-
cers and employees of the service com-
pany.

(b) This account shall be supported
by time records and appropriately ref-
erenced to detailed records subdividing
salaries and wages by departments or
other functional organization units.
See General Instructions.

§ 256.921 Office supplies and expenses.

(a) This account shall include office
supplies and expenses incurred in con-
nection with the general administra-
tion of service company operations as-
signable to specific administrative or
general departments and not specifi-
cally provided for in other accounts.
This includes the expenses of the var-
ious administrative and general depart-
ments, the salaries and wages of which
are includable in account 920.

(b) This account may be subdivided
in accordance with a classification ap-
propriate to the departmental or other
functional organization of the service
company.

ITEMS

1. Automobile service, including charges
through clearing account.

2. Bank messenger and service charges.
3. Books, periodicals, bulletins and sub-

scriptions to newspapers, newsletters, tax
service, etc.

4. Building service expenses for customer
accounts, sales, and administrative and gen-
eral purposes.

5. Communication service expenses to in-
clude telephone, telegraph, wire transfer,
micro-wave, etc.

6. Cost of individual items of office equip-
ment used by general departments which are
of small value or short life.

7. Membership fees and dues in trade, tech-
nical, and professional associations paid by a
utility for employees. (Company member-
ships are includable in account 930.2, Mis-
cellaneous general expenses.)

8. Office supplies and expenses.
9. Payment of court costs, witness fees, and

other expenses of legal department.
10. Postage, printing and stationery.
11. Meals, traveling, entertainment and in-

cidental expenses.

(c) Records shall be so maintained to
permit ready analysis by item showing
the nature of the expense and identity
of the person furnishing the service.

§ 256.922 Administrative expenses
transferred—credit.

This account shall be credited with
administrative expenses recorded in ac-
counts 920 and 921 which are trans-
ferred to construction costs of the
asset and other debit accounts.

VerDate 29-MAY-97 09:35 May 29, 1997 Jkt 174050 PO 00000 Frm 00525 Fmt 8010 Sfmt 8010 E:\CFR\174050.037 174050



526

17 CFR Ch. II (4–1–97 Edition)§ 256.923

§ 256.923 Outside services employed.

(a) This account shall include the
fees and expenses of professional con-
sultants and others for general services
with the exception of fees and expenses
for outside services of account 928, Reg-
ulatory commission expense, and ac-
count 930.1, General advertising ex-
penses. Separate subaccounts shall be
provided for auditing, legal, engineer-
ing, management consulting fees and,
if material in amount, any other fees of
professional or outside services.

(b) Records shall be so maintained to
permit ready analysis showing nature
of service, identity of the person fur-
nishing the service, affiliation to the
service company, and, if allocated to
more than one company, the specific
method of allocation.

§ 256.924 Property insurance.

(a) This account shall include the
cost of insurance premiums to protect
the service company against losses and
damages to owned or leased property
used in its operations. Recoveries from
insurance companies or others for
property damages shall be credited to
the account charged with the cost of
the damage. If the damaged property
has been retired, the credit shall be to
the appropriate account for accumu-
lated provision for depreciation.

(b) Records shall be kept so as to
show the amount of coverage for each
class of insurance carried, the property
covered, and the applicable premiums.
Any dividends distributed by mutual
insurance companies shall be credited
to the accounts to which the insurance
premiums were charged.

§ 256.925 Injuries and damages.

(a) This account shall include the
cost of premiums for insurance to pro-
tect the service company against
claims for injury, liability and damage
claims of employees or others and
losses of such character not covered by
outside insurance.

(b) Reimbursements from insurance
companies or others for expenses
charged hereto on account of injuries
and damages and insurance dividends
or refunds shall be credited to this ac-
count.

§ 256.926 Employee pensions and bene-
fits.

This account shall include pensions
paid to or on behalf of retired employ-
ees, or payments for the purchase of
annuities for this purpose, when the
service company has committed itself
to a pension plan under which the pen-
sion funds are devoted to pension pur-
poses. This account shall also include
payments made under employee benefit
programs such as medical and surgical
benefits, disability benefits, life insur-
ance, savings and thrift plans, and
other similar benefits. Include, also,
expenses incurred in medical, edu-
cational or recreational activities for
the benefit of employees.

§ 256.928 Regulatory commission ex-
pense.

This account shall include all ex-
penses, properly includable in service
company operating expenses, incurred
by the service company in connection
with formal cases before regulatory
commissions, or other regulatory bod-
ies, on its own behalf or on behalf of as-
sociated companies, including pay-
ments made to a regulatory commis-
sion for fees assessed to the service
company for pay and expenses of such
commission, its officers, agents and
employees, and for filings or reports
made under regulations of regulatory
commissions. The service company
shall be prepared to show the cost of
each formal case.

§ 256.930.1 General advertising ex-
penses.

This account shall include the cost of
materials used and expenses incurred
in advertising and related activities,
the costs of which by their content and
purpose are not provided for elsewhere.

ITEMS

1. Advertising in newspapers, periodicals,
billboards, radio, etc.

2. Advertising matter such as posters, bul-
letins, booklets and related items.

3. Fees and expenses of advertising agen-
cies and commercial artists.

4. Postage and direct mail advertising.
5. Printing of booklets, dodgers, bulletins,

etc.
6. Supplies and expenses in preparing ad-

vertising materials.
7. Office supplies and expenses.

VerDate 29-MAY-97 09:35 May 29, 1997 Jkt 174050 PO 00000 Frm 00526 Fmt 8010 Sfmt 8010 E:\CFR\174050.037 174050


		Superintendent of Documents
	2010-10-28T19:30:48-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




